


countries will need an estimated $4 trillion per year in investments up to 2030 to build infrastructure 
to meet their development needs.63 These investments would enable developing countries to build 
sustainable and resilient infrastructure, create new jobs, and sometimes leapfrog to low-carbon 

and development objectives, the world must mobilize trillions of dollars in the coming decade. Existing 

catalytic ways, leveraging additional capital to bridge the gap between available resources and needs. 

shareholder capital with substantial private capital mobilization (PCM). For example, since inception, 

are 40 times the amount of capital provided by shareholders.

and capital markets instruments to address incremental costs and other barriers to carrying out the 

focus on: (i) helping client countries boost their public domestic resources; (ii) increasing mobilization 
of international and domestic capital, including catalyzing domestic private capital; and (iii) supporting 

investment. 

private sectors, can and must play a key role in mobilizing capital for green and low-carbon investments 

to greening the real economy, including by helping high-emitting sectors transition to low-carbon 

including through targeted advisory engagements to equip clients with the necessary frameworks 
to create enabling environments and risk mitigation practices to embrace climate action, while also 
enabling innovative and scalable funding mechanisms in support of sustainable investments. 



Source: World Bank. 



public goods, such as adaptation, mitigation, and a just transition. The WBG will help client countries 

adaptation, as well as efforts to improve tax administration. The Bank will help countries to adopt a 
budgeting approach that prioritizes climate-responsive investments to move from greening projects to 
greening economies. In that context, the Bank will provide technical assistance to countries to assess 

64 In addition, the 
World Bank will provide technical assistance to countries to prepare for and implement carbon pricing. 
The WBG will support countries in building systems and approaches for domestic carbon markets 
and for participation in international voluntary and compliance markets, including technical assistance 

The WBG will work to catalyze and mobilize investment for climate action by (i) supporting upstream 
efforts to create new, sustainable, and green markets across developing countries that encourage 

capital markets; (iv) working with development partners and through capital markets to support 

domestic private capital for climate investment.

The WBG has played a key role in opening sectors by working with governments on the reform 
agenda, advising them on PPP structures, and then investing or de-risking directly, with these sectors 
subsequently able to attract capital based on foundations laid by the WBG. An example is the green 

million; today, this market issues green bonds for about $3 billion per year. This scaling up would 
not have been possible without the initial work by the WBG in working with the regulators on the 
regulatory framework, setting standards, and supporting issuers on the structuring of Green Bonds for 
the international capital markets. The WBG will scale up using similar approach, leading to catalyzing 

IFC and MIGA will work upstream to help build a pipeline of investable projects for the private sector 
and will provide advisory support to build market awareness of existing products and solutions, 
improve monitoring and reporting capabilities, and build pathways to align with climate-related 



through the IFC-led Sustainable Banking Network (SBN). The SBN will continue to coordinate the 

trillion (85 percent) of the total banking assets in emerging markets. Based on the SBN model, IFC has 
established a new alliance of green commercial banks, focusing initially on Asia. IFC will further scale 

monitoring and reporting tool for climate impact data that allows users to assess and quantify the 

RENAC (Germany) and other partners, builds knowledge and capacity for banks in Latin America. 
Building on its success in Latin America, the Green Banking Academy is exploring how to adapt and 
replicate this model in Europe and Central Asia and in Africa.

The WBG will work to increase access to private capital for climate investments via guarantees to 

climate action in developing countries by mitigating real and perceived risks associated with climate 
investments. As the lack of a bankable project pipeline has been a barrier to private sector mobilization 
to date, the WBG will support the Global Infrastructure Facility (GIF).65 In addition, the World Bank is 
planning a thematic climate guarantee window, which will support risk sharing facilities and innovative 

ecosystems for key climate transitions in nascent markets through technical assistance and targeted 
risk mitigation. As leaders in impact investing, IFC and MIGA will help to increase access to private 
capital by expanding their product offerings, increasing the uptake of and private investment in 
sustainability-linked loans, ESG-linked loans, and other instruments to connect global investors with 
climate-friendly investment opportunities in emerging markets. For example, IFC is supporting early-
stage ventures for climate technologies through its Cleantech Venture Capital initiative. In addition, 

opportunities to expand this innovative program with a targeted impact/climate-focused platform, to 
give sustainability-driven borrowers access to crucial pools of capital and help increase the amount of 
impact-focused private investments. MIGA, as one of the only institutions that provide long-maturity 
guarantees, will be instrumental in establishing continuous climate action, including through the scale-
up of its capital optimization product, which is being deployed to support a range of climate loans and 
other green activities in partnering commercial banks.

with $5 trillion of assets under management in emerging markets. This business provides a strong 



new types of climate funds, and new investable products that target climate, sustainability, transition, 
66 IFC will step up support for greening equity 

to reduce coal exposure in clients in which it has equity or an equity-like exposure. Under this approach, 
IFC will no longer invest in the equity of FIs that do not have a plan to phase out their investments in 
coal-related projects to zero or near-zero coal exposure by 2030. It will also require its equity FI clients 
to disclose publicly their aggregated exposure to coal-related projects on an annual basis. 

MIGA will use its guarantee products to support the greening of FIs, with a focus on promoting the 

have a plan to phase out their investments in coal and coal-related projects over an agreed period of 
time, but no later than 2030, and will develop disclosure frameworks for its FI clients.

MIGA will also provide advisory support to FI clients to help them green their portfolios, grow their 

related to climate change management; (ii) evaluating their existing portfolio of investments and 

clients on relevant climate-related policies, regulations, and low-carbon and climate-resilient 
development trajectories; (iv) conducting capacity building centered on tools and methodologies 
to facilitate better carbon and climate risk management; and (v) providing guidance on enhanced 

will develop tools such as green taxonomies, green bond standards, and supportive risk and reporting 
regulations to help address these issues. The WBG will also support public institutional investors 
in integrating climate and broader environmental, social, and governance (ESG) considerations in 
their investment strategies. IFC will support the growth of green, blue, and other climate-relevant 
bond markets in emerging markets by developing bond market guidelines and policies in line with 

and set institutions on a path toward further GHG reduction.

IFC will also support the establishment of local markets by issuing local currency bonds and will 
help banks issue their own green bonds by providing guarantees, acting as an anchor investor, and 
providing advisory services and tools to help clients develop, issue, and track green bonds. This work 



will provide emerging market clients with access to a wider investor base and pave the way for future 
issuances without enhancement. IFC will also support the green bond issuances of manufacturing, 
agriculture, and consumer services sector clients, targeting those who have made public climate-

and the HSBC Real Economy Green Investment Opportunity (REGIO) Fund—aim to stimulate both 
demand and supply of green bonds in emerging economies and are anticipated to spur investment in 
adaptation and mitigation projects. The long time frame and large size of these funds is expected to 

from investors and creating new markets. IFC will seek to replicate this model to further develop 
the green bond market and capitalize on this vast opportunity. Through its Green Bond Technical 
Assistance Program, IFC is exploring ways to encourage bond issuers in emerging markets to disclose 
material ESG performance indicators to increase investments in emerging markets as well.

The World Bank will work with its development partners and through capital markets to crowd in 

trust funds such as the Public Private Infrastructure Advisory Facility (PPIAF), which has launched 
dedicated support through the Climate Resilience and Environmental Technical Advisory (CREST), 
to deepen climate risk analysis in private participation projects upstream. The Bank will also work 
with the Quality Infrastructure Investment Partnership (QIIP) to help countries draft or update 
adaptation strategies and develop policy measures and analyses of investable initiatives.67 The Bank 

explore launching thematic climate windows to support clients to adopt climate adaptation and 
resilience technologies in nascent markets. Further, the Bank will employ capital markets to support 

Capital at Risk Note program issues catastrophe-linked bonds (CAT bonds) that offer payouts when 

bears the potential risk of disaster losses. 

bringing governments and the private sector together to fund investments to reverse global biodiversity 
68  

the conservation, restoration, and sustainable use of biodiversity and ecosystem services. Second, it 

biodiversity and ecosystems.

The WBG will leverage both its upstream work as well as its direct investments to enable more private 
capital mobilization and support the creation of new markets. Leading by example will allow the 



developing countries. 

The WBG will provide advisory work to client countries to develop scalable platforms, including in 
solar, wind, and other key infrastructure sectors to build momentum and crowd in private sector 
investment. The World Bank will employ diagnostic tools, such as Infrastructure Assessment 
Programs (InfraSAPs), to help prepare the foundations for PCM in client countries and scope lending 
and non-lending operations that are aligned with both PCM and climate priorities. IFC will support 
climate capital market development through standard setting and active demonstration. MIGA will 

insurance or de-risking solutions which have proved instrumental in the creation of new markets.69 For 
example, MIGA is collaborating with the World Bank to explore de-risking the exchange of mitigation 
outcomes in international voluntary and compliance markets.

The scale of resources required to fund climate action on adaptation and mitigation is immense. New 

resources and building global partnerships and alliances to support its clients and achieve our climate 
goals.

new climate-smart technologies and business models in emerging markets and plays an additional 

serves as a de-risking tool to bridge gaps in commercial markets. It can enable opening new markets, 

middle-income countries.

plans. In addition, the World Bank support global efforts to mobilize and deploy concessional climate 

catalyze country-level and private sector transitions. 



of-their kind projects. Replicating the success of Scaling Solar and other similar initiatives will support 
private capital without concessionality once early efforts are successful or as risks are reduced. 

innovation and technology into emerging markets and incentivize a faster decarbonization. To 

IFC and MIGA operate, funding sources that are optimal across those dimensions have been very 
limited. When used and designed effectively, these funding tools will work to drive climate action 

push innovative solutions that will achieve the climate impacts intended across client countries and 
markets, and target commercially viable investments to crowd in private sector funding. This work will 

to private sector investment.


