


The WBG will step up support to client countries and private sector clients in order to meet both 
climate and development objectives. We will do so by (i) ramping up engagement at the country 
level on climate and development diagnostics, planning, and policies to help countries reach their 

Agreement to further mainstream climate into our development activities; and (iii) increasing climate 

At the country level, the WBG recognizes the need for a consistent and informed country climate 
discussion, including the interrelated issues of biodiversity and natural capital, anchored in country 
development objectives. Therefore, we are committed to major engagements on diagnostics and 
analytics to support national policy and planning for climate. This work will aim to identify and 
prioritize adaptation and mitigation opportunities—considering trade-offs and transition costs—to 
deliver the most results in the context of the unique needs, circumstances, and priorities of each of our 
client countries.

Source: World Bank.
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Bank. https://www.carbonpricingleadership.org/report-of-the-highlevel-commission-on-carbon-prices.
World Bank. 2021. “State and Trends of Carbon Pricing 2021.” Washington, DC: World Bank. https://openknowledge.worldbank.org/
handle/10986/35620.



The WBG will take a “whole of economy” approach that focuses on policies and plans to create the 
right enabling environment for climate action. Beyond greening projects, the WBG will support the 
greening of entire economies. This includes (i) embedding climate priorities in country macroeconomic 

14 (ii) integrating climate planning into national budgets and expenditure frameworks, 
to provide adequate budgetary support for climate action, optimize the overall allocation of public 

regulations and incentives, so the sector is resilient both to climate change impacts and to low-carbon 

systems planning, to integrate climate with economic, social-inclusion, and other objectives, assess 
cross-sectoral links and regional impacts, and identify trade-offs and synergies; and (v) embedding 
climate objectives in enabling environment policies and reforms to attract private sector investment. To 
supplement the country-based approach, the WBG will also support regional programs that contribute 
to climate, nature, and development objectives and it will leverage its leadership and convening power 
in support of global initiatives and partnerships.15

In addition to supporting “whole of economy” policy reforms and institutional strengthening, the 
WBG will support policy reforms to deliver transformational change. The climate agenda presents 
an opportunity for economic transformation and the modernization of economies for our client 
countries and the private sector. This highlights the critical importance of economy-wide aspects of 

transition. Recent evidence suggests that spending on key carbon-neutral or carbon-sink activities 
can generate net gains in economic activity.16

The WBG will develop a new Country Climate and Development Report (CCDR) to enhance climate 
analysis and policy in its programs, to identify and prioritize opportunities for climate action—including 

climate commitments and development objectives.17

year 2022. The CCDR will provide a strong analytic base to inform country engagement products, 
such as Systematic Country Diagnostics (SCDs) and Country Partnership Frameworks (CPFs)—CPFs 
will be critical for operationalizing this Action Plan.18 Through CCDRs, country engagement products 

keep them as a core diagnostic thereafter. CCDRs will be made public to inform partner and donor 
coordination and to engage companies and investors to support climate investments.

IFC and MIGA will work closely with the World Bank to use CCDRs to identify new private sector 
opportunities for climate business, with a focus on sectors that are seen to have the highest achievable 
positive impact in a given country. IFC and MIGA will also continue to integrate climate in all new 
Country Private Sector Diagnostic (CPSDs), building on recent piloting of climate integration in 
selected countries, and will expand this to more countries.



The WBG will support countries in implementing their NDCs and in developing new or updated 
plans by 2025. NDCs are often the clearest articulation of how a country plans to reduce emissions 
and adapt to the impacts of climate change within its own development context and offer an 
opportunity to integrate NBS as part of both mitigation and adaptation action. A February 2021 
review of updated NDCs found that although they have improved in quality and ambition, they 

Sources: IPBES. 2019. “Global Assessment Report on Biodiversity and Ecosystem Services of the Intergovernmental Science-Policy Platform on 
Biodiversity and Ecosystem Services.” E. S. Brondizio, J. Settele, S. Díaz, and H. T. Ngo (eds). Bonn: Intergovernmental Science-Policy Platform on 
Biodiversity and Ecosystem Services Secretariat. https://ipbes.net/global-assessment. Griscom, Bronson W., Justin Adams, Peter W. Ellis, Richard 
A. Houghton, Guy Lomax, Daniela A. Miteva, William H. Schlesinger, et al. 2017. “Natural Climate Solutions.” Proceedings of the National Academy 
of Sciences 114 (44): 11645–50. https://doi.org/10.1073/pnas.1710465114. World Bank. Forthcoming 2021. “The Changing Wealth of Nations 
2021: Managing Assets for the Future.” Washington, DC: World Bank. 



collectively still fall far short of the mitigation and adaptation needed to meet the goals of the Paris 
Agreement.19

Countries have also been invited under the Paris Agreement to communicate long-term low-
emissions development strategies to mid-century. Long-Term Strategies (LTSs) can inform near-

institutional strengthening needed. Where they exist, LTSs, together with NDCs, will inform WBG 
country diagnostics, including SCDs and CCDRs.

As NDCs and LTSs will play an increasingly important role in the context of Paris alignment, the 
quality and consistency of these documents is of heightened importance. The WBG will provide 
funding, technical support, and frameworks to ensure these plans are ambitious, comprehensive, 
and appropriate—considering development priorities for poverty reduction and physical risks from 
climate change —and will support countries to align NDCs and LTSs so they are mutually coherent and 

and private investment for climate action. To support the private sector, IFC is currently piloting the 
assessment of high climate impact projects to determine whether they are aligned with NDCs. Based 
on the pilot, IFC will seek to apply the lessons from these assessments to other similar projects. MIGA 

Fossil fuel-dependent economies are highly exposed to transition risks from global decarbonization. 

transition of the global economy away from carbon-intensive fuels. The policy and investment 

resilience.20 Through its support for NDCs and LTSs, the WBG recognizes national circumstances and 

range of viable and sustainable solutions that support both climate and development. These solutions 
include carbon capture and storage and circular economy approaches that spur growth and lower 
exposure to lock-in and other transition risks.

The WBG will also support countries in implementing and/or updating National Biodiversity 
Strategies and Action Plans (NBSAPs) or similar national plans covering terrestrial and marine 
biodiversity. NBSAPs focus on a wide range of measures, including integrating actions or policies 
related to biodiversity into broader development processes or policies and establishing mechanisms 
to address main drivers of biodiversity loss; ecosystem-level conservation; and crucially, conservation 
and restoration to improve resilience to climate change and mitigation potential.

NBS, including green infrastructure, will play a critical role in meeting the climate challenge, and 
the WBG is working to scale up the adoption and integration of these next-generation solutions 
into sustainable investments. NBS that use ecosystem-based approaches and hybrid “green-gray” 
interventions are critical tools for addressing climate adaptation and mitigation challenges while 
driving biodiversity and ecosystem services.21 The World Bank is working to scale up its work on NBS 
through the development of a dedicated global program that will strengthen support to governments 
and Bank teams. This will translate down the line into greater IDA and IBRD investments dedicated to 
NBS addressing climate challenges.



IFC and MIGA will scale up private sector investment that integrates climate risk management 
measures and supports adaptation and resilience.22 Given the critical role of biologically diverse 
ecosystems in adaptation and resilience, protecting biodiversity, including through NBS, is key. It is 

protect and enhance these systems. IFC will develop new approaches and business models to expand 

the development of a taxonomy of biodiversity-related investment activities. MIGA is integrating 
ecosystem services valuation into its climate risk screening framework. The approach will allow MIGA 

natural capital.

alignment as the provision of support to clients in a way that is consistent with low-carbon and 
climate-resilient development pathways, aligned with the objectives of the Paris Agreement, and 

commitments are absent, the WBG is committed to supporting their robust development. Because the 
Paris Agreement recognizes that countries have different circumstances and gives countries latitude 
in the pathways they choose, our support to countries and to private clients respects individual needs 
and circumstances in integrating climate and development. The WBG is committed to leading on the 
development of methods and metrics needed to close the gap and make Paris alignment a reality.

The WBG will align all new operations starting July 1, 2023 (FY24).23 For IFC and MIGA, 85 percent 
of Board approved real sector operations will be aligned starting July 1, 2023, and 100 percent of 

100 percent of their projects at the concept stage well ahead of July 1, 2023. Once a methodology 

business as well. The WBG is developing rigorous methodologies to assess alignment. The WBG 
is testing methodologies for investment lending projects, jointly developed with other MDBs, and 

guidance and training at the sector level, and ensure convergence with the new CCDRs and with our 
existing climate commitments. As a whole, the WBG will present an approach for implementation of 
our commitment to Paris alignment at COP26 in November 2021.

Paris alignment assessments determine whether an activity advances, hinders, or is neutral to, the 
attainment of the goals of the Paris Agreement. Financing that is aligned from a mitigation perspective 
must support or not hinder efforts to limit global warming, recognizing that peaking of GHG emissions 
will take longer for developing countries. An operation is considered aligned when (i) on climate 
mitigation, it actively contributes to decarbonization pathways (e.g., renewable energy) or supports 
activities that do no harm (e.g., education system reform); and (ii) on climate adaptation and resilience, 
it fully addresses climate risks. Operations that neither harm nor contribute to climate outcomes are 
considered aligned so long as they fully address any exposure to climate risks and are not inconsistent 



with country policies on low-carbon, resilient development. Operations that are considered universally 
non-aligned include the mining of thermal coal, electricity from coal, extraction of peat, and electricity 

continue during the period of the Action Plan and into the future. Natural gas investments may be 
considered aligned in countries where there are urgent energy demands and no short-term renewable 
alternatives to reliably serve such demand. Accounting for unique national circumstances, all WBG 
investments in new gas infrastructure will be assessed for consistency with NDCs, LTSs, or other 
national development strategies, and will aim to ensure they do not lead to long-term carbon lock-in, 
among other considerations. 



With this Climate Change Action Plan, the WBG commits to achieve an average of 35 percent of 
24 up from a target of 28 percent 

capita income levels of our client countries and the development priorities for which they borrow; (iii) 

investment constraints in emerging markets as a result of COVID-19.

that reduce or sequester GHG emissions (mitigation) or to reduce vulnerabilities and enable project 

the WBG developed jointly with other MDBs, also facilitates comparison with similar institutions. An 

years of this Plan—will support a range of activities that reduce vulnerability. In line with the strategic 
directions set in the WBG Action Plan on Climate Change Adaptation and Resilience, these activities 
include delivering high-quality forecasts, early warning systems, and climate information services to 

basins with climate-informed management plans and improved river basin management governance; 



building more climate-responsive social protection systems; and supporting efforts to respond early to, 
25

term risks to development projects, policies, and programs. All IFC and MIGA investments and 
guarantees will be screened for physical climate risk by the end of FY23. 

Incorporate at least one climate indicator, to monitor and track climate results, in all IDA and IBRD 
26

available and use a shadow price of carbon in the economic analysis.27

The WBG is committed to collaborating with public and private sector partners to ramp up climate 

that focuses only on inputs, and in addition to measuring our alignment with the goals of the Paris 
Agreement and expanding our focus on indicators to track results, the WBG will also use new metrics 
to better capture impact. To date, this includes measuring: (i) the resilience of our operations to physical 
climate shocks—for example, through resilience ratings being piloted under IDA19 that measure the 

GHG emissions reductions. Where relevant, the WBG will be investing additional resources in data 
analytics and measurement in order to enhance the results orientation of the Action Plan.


